LEHMAN BROTHERS TECHNICAL STRATEGY

- DEGRAAF’S DAILY I

Intermediate Term Barometer: Jeffrey S. deGraaf, CMT, CFA September 11, 2006
Conditional Elements: v ' ' o N ' o .
Trend | Bearish - Bullish l Our trend work 1ncrgnentally improved moving it positive, but the improvement commdqs with
an overbought condition and DETERIORATING momentum. We are less inclined to believe that
v much of a market call exists here (or if it does, we're not privy to it), but that thematic calls are
Liquidity [ Bearish 4 Ballish ] pervasive. Wlth inflation expectations at a S-month low gnd ds.echnmg and the CRB rolhpg over
T ans Byt Yils with gold and oil, the headlines continue to point toward inflation, but the market is sending a
v stronger message.
Sentiment [_Bearish D itrad Bullish | The OIH has seen the 50-day cross under its 200-day for the first time since 2003, and though it’s
¥ unusual for markets to deteriorate in a straight line, we are believers that the long energy trade is
Price Proximity [ Bearish - Bullish | done for the remainder of the year.

SPX resistance at 1326 with very short-term support at 1291.
v

Momentum: Bearish  Neutral Bullish |

Industry Group Technical Rankings

Strongest Weakest
Agricultural Products Homebuilding
Diversified Metals & Mining Heavy Electrical Equipment
Motorcycle Manufacturers Photographic Products
Tobacco Coal & Consumable Fuels
Independent Power Producers &
Energy Traders Home Improvement Retail

Near Term Summary: Team Technical

Jeffrey S. deGraaf, CMT, CFA — John Kolovos, CMT —
NDX S&FP 500 Chief Technical Analyst - 212 526 2337 Technical Analyst — 212 526 2238
Trend L | Trend L | Gerald F. Hendricks, CMT - Craig Peskin
Momen "' Momen "' Technical Analyst — 212 526 9423 ' Technical Analyst — 212 526 3350
Research Coordinator —
OB/05 Neuiral OB/05 Neuiral 212-526-4691

Lehman Brothers does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect
the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.

PLEASE TURN TO THE LAST PAGE FOR ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES.
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Technical Ranking
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TECHNICAL MATRIX
S&P SUPERCOMPOSITE SECTORS
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