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Our trend work incrementally improved moving it positive, but the improvement coincides with 
an overbought condition and DETERIORATING momentum.  We are less inclined to believe that 
much of a market call exists here (or if it does, we're not privy to it), but that thematic calls are 
pervasive.  With inflation expectations at a 5-month low and declining and the CRB rolling over 
with gold and oil, the headlines continue to point toward inflation, but the market is sending a 
stronger message. 
 
The OIH has seen the 50-day cross under its 200-day for the first time since 2003, and though it’s 
unusual for markets to deteriorate in a straight line, we are believers that the long energy trade is 
done for the remainder of the year. 
 
SPX resistance at 1326 with very short-term support at 1291. 
 

 
Industry Group Technical Rankings 

Strongest Weakest 
Agricultural Products Homebuilding 

Diversified Metals & Mining Heavy Electrical Equipment 
Motorcycle Manufacturers Photographic Products 

Tobacco Coal & Consumable Fuels 
Independent Power Producers & 

Energy Traders Home Improvement Retail 
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